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1 Explain the theory given by Heckscher-Ohlin regarding
international trade.
OR

1 Explain the factors affecting terms of trade.

2 Explain the theory of foreign exchange rate determination
in the context of Demand and Supply.
OR
2 Describe various causes responsible for the deficit in
Balance of Payments.

3 Describe absolute advantages of International Trade.
OR
3 Explain in detail about Foreign Trade Multiplier.

4  Explain in detail about International Trade and Economic
Development.
OR
4  Explain theory of International Trade presented by
Recardo.

5 Write short notes : (any two)
(1) Trade and Labour Skills theory.

(2) Automatic Adjustment in balance of payments under
system of Gold Standard.

(3) Devaluation — As a step to reduce deficit in Balance
of Payments.

(4) Difference between Inter-regional and International
Trade.
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